South Kesteven District Council Small Business Loan
Scheme

Application Guidance Notes

What is the South Kesteven District Council Small Business Loan Scheme?

From April 2013, SKDC is offering a Small Business Loan, as part of a package of small
business support measures, to help local businesses survive and continue to grow during
the current difficult economic climate. In particular it respo to the issues being faced by
small businesses as a result of reduced external fundi port being made available to
them.

other funders. As a result this will contri
safeguarding and creating jobs thereby ulti ic growth.

“A small business requires £30,C ' expansion project. The financial
package could be £10,000 from the - the bank and £10,000 from the
SKDC loan.”

The critical point is : r uld not exceed one third of the total

bcated in South Kesteven district (to whom they pay their

business rates) that re funding to help finance expansion plans are eligible.

1 The EU defines a small business as an enterprise with less than 50 employees, annual turnover not exceeding
10 million Euros, and balance sheet total not exceeding 10 million Euros.



What are the other criteria?

Businesses must be able to demonstrate their potential for growth and increasing Gross
Value Added (GVA) 2 of the local economy. In short, we are looking to support businesses
that will contribute to the growth of the local economy, e.g. by increasing turnover, profits
and jobs. Loans can only be advanced to fund for the sole purpose of enabling a business to
expand, e.g.

Employment of additional staff

Capital equipment purchase or updating

Purchase of materials to complete a major new order
Developing new markets, products or services

rformance, including income
o0 demonstrate the commercial
e to support businesses that in

Businesses must also include evidence of the last two ye
and expenditure, profit, and number of employees. Thi
strength of the business. We have introduced this lo

funding required to expand.

the SKDC loan in
cured against any

A personal guarantee (from all owners/di
addition to that required by the other funder
asset (business or personal) and a loan agree
rate and obligations.

How much can be applied for?
The maximum loan for a single busi
amount must be no more

£10,000. Given that the loan
ired, proof of bank or other

2 Gross Value Added was introduced by the former DTI (now Department for Business, Enterprise and
Regulatory Reform), as a means of measuring and benchmarking the performance of businesses, sectors or of a
specific economy, and allows comparison of economic performance among, for example, differing sectors of
benchmarking of areas across the EU. GVA per capita is expressed as the contribution to the economy per
employee.



In terms of advancing the funds, this will be done via bank transfer, which may need up to 3
working days to complete, upon receipt of the signed loan agreement.

What is the application process?

In order to submit an application, applicants are required to complete an application,
together with all relevant supporting documents, and send them to South Kesteven District
Council. For fully completed applications, a final decision will be made within 5 working days.
Any missing information will cause a delay in the decision making, because it will be
returned.

The application form
Please complete all sections of the application form, as incomplete applications will not be
considered. Together with the application form, you are required to submit other relevant
supporting documents e.g.

¢ Copies of company accounts for last two year:
e Marketing Plan
o Company Workforce Development Pla

How is the application assessed?

Our Head of Regeneration and Business will r icati ke the decision
in consultation with the relevant Cabinet Member

The SKDC loan supports businesses tt i o0 expand and have the potential
to improve the city’s economy. Such a likely to be successful. We
reserve the right to refuse

Loan agreement a

is provided from public funds and therefore the loan will be
subject to inspe it. Any fraudulent activity will be quickly identified and reported
i also be undertaken on behalf of South Kesteven District
Council in order to rec ey owed and any other damages that deem to have been

incurred.

Any personal involvements with members or officers of South Kesteven District Council must
be declared from the outset. Applications that do not meet these criteria will be declared null
and void.

Completed application must be returned to:
Head of Economic Development

South Kesteven District Council

St Peters Hill Council Offices

Grantham

Lincs

NG31 6PZ



Email:




